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Shares in British American Tobacco yesterday rose sharply on their stock market debut following the demerger of 
[image: image1.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=70861270&div=0&FILE=../session/" \l "Hit2" 
BAT Industries.

The tobacco group's shares had hit 400p by just after 8am, and continued their rise to close up 128 1/2p at 466p.

Analysts - some of whom have set targets of 500p or more - said that the demerger had shown that there was still a huge demand for tobacco shares.

Shares in Allied 
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Zurich, formed by the 
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merger of 
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BAT Industries' insurance and asset management business with the Swiss-based insurer 
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Zurich, closed down 30 1/2p at 786p, a retreat from the 816 1/2p they reached in earlier trading.

This was in sharp contrast to the performance of its sister company in Switzerland, 
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Zurich Allied, whose shares climbed SFr49 to close at SFr899 (Pounds 360).

On Friday, 
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BAT Industries closed at 577p ahead of the demerger.

Adding yesterday's demerged closing prices together for British American Tobacco and Allied 
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Zurich and dividing by two gives an average price of 626p, representing an 8 per cent increase for shareholders in the former 
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BAT Industries.

"That is an encouraging result," said Michael Prideaux, director of corporate affairs at British American Tobacco.

"It would have been even better but for the inexplicable close of Allied 
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Zurich at a 12 per cent discount to 
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Zurich Allied in Switzerland - but we hope that will unwind as time goes on."

Analysts said that the main reason for the valuation gap was the fear that Allied 
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Zurich could be exposed to US tobacco litigation, whereas 
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Zurich Allied is ring-fenced from it.

