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merger

The High Court in London yesterday gave the go-ahead to the reorganisation of 
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BAT Industries which will allow the group to separate its financial services business and merge it with 
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Zurich Insurance. Dealing in 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image13.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=73174936&div=0&FILE=../session/" \l "Hit6" 
[image: image14.png]



BAT shares on the London Stock Exchange will therefore be suspended at the close of business today. Trading in Allied 
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Zurich, the merged financial services group, and British American Tobacco will start on Tuesday September 8. John Willman
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Zurich Insurance of Switzerland and UK-based 
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BAT Industries, is expected to start trading in London on September 8.

On the same day British American Tobacco, the third biggest tobacco group in the world, will begin trading in London. "Both Allied 
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Zurich and British American Tobacco are expected to be constituents of the FTSE 100 share index, with effect from the start of dealings," said 
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BAT in a statement yesterday.

The 
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merger proposals were announced in October last year when the deal was valued at Pounds 23bn. Allied 
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Zurich comes into existence with the 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image39.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=77812064&div=0&FILE=../session/" \l "Hit9" 
[image: image40.png]



merger of the Swiss-based financial services group with the insurance and asset management arms of 
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BAT Industries, to create Europe's second-biggest insurance company.

Two holding companies - 
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Zurich Allied, to be listed in 
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Zurich, and Allied 
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Zurich, listed in London - will own the combined financial services operation, to be called 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image54.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=77812064&div=0&FILE=../session/" \l "Hit14" 
[image: image55.png]



Zurich Financial Services or ZFS.

On September 2, 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image57.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=77812064&div=0&FILE=../session/" \l "Hit15" 
[image: image58.png]



BAT Industries will go before the High Court to seek formal permission for the reorganisation. 
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BAT said yesterday "that certain plaintiffs in tobacco-related litigation in the US intend to oppose approval of the group's reorganisation" but the company was confident the court would nevertheless sanction the reorganisation.

"
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 BAT Industries therefore expects that dealings in its shares are most likely to be suspended on the London Stock Exchange at the close of business on Friday, September 4 and that shares in Allied 
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Zurich and British American Tobacco will start to trade separately on Tuesday September 8," said a statement. Jim Kelly

