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Go to first hit 

At least Sir Philip Watts turned up this time. 
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Shell's chairman offered an unqualified apology for his absence on January 9 when his subordinates were left to reveal a downgrade on 20 per cent of its reserves. But Sir Philip also said he enjoyed the support of 
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Shell's boards and would not resign. Yesterday's explanation of the reserve problem calls his continuing stewardship into question.

With internal and external investigations under way and class action law suits outstanding, 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image7.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=33642996&div=0&FILE=../session/" \l "Hit4" 
[image: image8.png]



Shell kept quiet on the finer points of detail.

The question why, despite annual reviews, the overbooking dating back to the mid-1990s has only now been addressed was not adequately answered. 
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Shell spoke of last year's reviews of its businesses in Nigeria and Oman as catalytic events. The long rationalisation process of 
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Shell's structure down to five geographic regions has led to a more rigorous application of global standards.

But it is difficult not to link the problem with Sir Philip's tenure as the head of exploration and production from 1997 to 2001. In recent years upward revisions have played a significant role in adding to proved reserves at 
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Shell. For 1996-2002 some estimates put this contribution at 5.7bn barrels of oil equivalent, or 60 per cent of organic additions. That figure has been revised down by 3.9bn barrels.
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Shell has a short reserve life, faces problems in its upstream US business and has pulled back from production growth. It should reconsider its support for its chairman too.

