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Fortis, the Belgo-Dutch financial services group which took over Belgium's biggest bank, Gene rale de Banque, last summer, reported a 30 per cent jump in pro-forma net profits for the first nine months to Ecu1.285bn ($ 1.51bn). 

The result, which the group said was driven largely by "very favourable" market conditions, was towards the top end of analysts' expectations. It compared to Ecu986m profits for the same period last year, pro forma including Generale de Banque, and Ecu700m before the bank acquisition. 

The profits figure excluded an Ecu200m extraordinary gain, which was added entirely to shareholders' equity. This resulted from an Ecu771m gain on disposals - including the sale of two-thirds of Fortis's stake in Suez Lyonnaise des Eaux - offset by provisions taken in the insurance business. 

The dual-centred group, now among Europe's top 10 banking and insurance groups by market capitalisation, also forecast a full-year profit increase of "up to 20 per cent", barring unforeseen circumstances. 

But while it forecast the insurance business would continue to develop in line with the first three-quarters, it expected lower net commissions and results from financial transactions in the banking sector in the fourth quarter. 

Net profits increased 20 per cent in insurance to Ecu577m, and 45 per cent in banking to Ecu848m. 

Fortis shareholders will vote at an extraordinary meeting today on plans to simplify the group's structure and equalise the economic weight of shares in its two arms. 

Fortis AG, the group's Belgian arm, is to be renamed Fortis (B) and its shares split into nine, while Fortis Amev, the Dutch arm, will be renamed Fortis (NL) and its shares split into two.
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 FORTIS AMEV 


--------------------------------------------------------- 
               Shareholders approve Fortis' transformation 
 --------------------------------------------------------- 


The international insurance, banking and investment group Fortis today announced that the extraordinary shareholders meetings of its listed companies have approved the implementation of the group's restructuring. In May and October, Fortis had already announced different measures in view of reorganizing its operational structure, introducing a new management structure and increasing the efficiency and transparency of its shares. Today, the Fortis shareholders approved new articles of association introducing ao the new corporate governance system of the group, a name change and a split of both Fortis shares. These measures will result in optimal management efficiency, up to date corporate governance and transparency, as well as better and more flexible capital market access. Today, the Fortis shareholders also appointed the new members of the Boards of Directors of the listed companies. Name change of the listed companies of Fortis As of 1 January, 1999, Fortis AG will be renamed Fortis (B) and the name of Fortis AMEV will be changed into Fortis (NL). The name change of the listed companies of Fortis will enhance transparency and underlines once more that Fortis is one group with two similar investment vehicles. New management structure Fortis (NL) has ceased to operate under the Dutch legislation for large companies. As of 1 January, 1999, Fortis (NL) and Fortis (B) will be managed by a onetier Board of Directors. Six members of this Board will be managing directors forming the Executive Committee of Fortis, responsible for the daily management of the group and the implementation of the group's strategy. 

Both Fortis (NL) and Fortis (B) appointed their new Board members. As of 1st January, 1999, the Boards of Directors of both listed companies will be: Messrs M. Lippens, JLM Bartelds, HJ Hielkema, H. Verwilst, BJHS Feilzer and G Mittler as executive members and Mrs Ch. Morin-Postel, Mrs A. Roobeek and Messrs V. Croes, E. Davignon, JR Glasz, D. Janssen, JJ Slechte, Ph. Speeckaert, P. van Waeyenberghe, NJ Westdijk and G. Wilmink as non-executive members. 

There is one vacancy at the Board of Directors of Fortis (NL). The Board of Directors of Fortis (B) will have seven additional members: Messrs. F. Arts, Ph. Bodson, R. Goblet d'Alviella, M. de Broqueville, J. de Jonghe d'Ardoye, E. Jutzi and Y. Wakahara. 

Voting rights for both Fortis shares 

The depositary receipts for shares Fortis (NL) will be converted into ordinary bearer or registered shares with voting rights. As a result, both Fortis shares will carry voting rights. 

Equalization of economic rights per share 

The economic rights attached to both shares, Fortis AG and Fortis AMEV, such as dividend per share, earnings per share and net asset value per share, have been defined in an equalization agreement between Fortis (NL) and Fortis (B), which has been incorporated in the new Articles of Association. 

Listing and reporting in euro and share split 

In order to increase the transparency which was already achieved by the introduction of the equalization ratio, the two Fortis shares shall be split. As of 4 January, 1999, the Fortis (B) share shall be split by 9, whereas the Fortis (NL) share shall be split by 2 as of 11 January, 1999. After the share split, the nominal value of the Fortis (NL) shares will be 24 euro cents. 

As a result of the stock split, the equalization ratio between both Fortis shares becomes 1 to 1. From an economic perspective, one Fortis (B) share will equal one Fortis (NL) share as of 11 January, 1999. This, combined with the listing of the Fortis shares in euro and the reporting of the figures of Fortis and its shares in the euro currency, will further optimize the transparency of the Fortis group towards the capital markets. 

Stock option plan personnel 

In the context of the 1998 stock option plan in the Netherlands, new Fortis (NL) shares shall be issued during the coming five years at an issue price (being the exercise price) of NLG 121.50, when the personnel options will be exercized. 

Brussels/Utrecht, 4 December 1998
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    UTRECHT, Netherland (AFX) - Fortis said that the listed companies that make  
up the group -- Fortis Amev NV and Fortis AG -- are to change their names to  
Fortis (NL) NV and Fortis (B) respectively as part of a series of new steps to  
optimise the group's transparency.  
    Fortis Amev will effect a two-for-one stock split, while Fortis AG shares  
will be split nine-for-one, resulting in a 1-on-1 equalisation ratio.  
    Furthermore, a new one-tier board will be appointed, Fortis said.  
    Extraordinary shareholders meetings are planned to approve the new articles  
of association and board appointments, and the group will report its results for  
the first three quarters on Dec 3 after the markets in the Netherlands and  
Belgium close, Fortis said.  
    fh/lj 
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