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GROUPE AG, Belgium's biggest insurance company, and 
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Amev, the third largest Dutch insurer announced yesterday that they intend to merge operations to create a group with a stock market value of BFr160bn (Pounds 2.8bn).

The ambitious deal was hailed by Mr Hans Bartelds, 
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Amev's chairman, as 'the first full cross-border 
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merger within the European Community in the field of insurance, banking and other financial services.'

Both companies cited the changes taking place in the European insurance business as reasons for their move, notably the approaching single market in 1992 and the effect of deregulation in breaking down traditional distinctions in the financial services industry.

Analysts, meanwhile, saw the announcement as a defensive strategy by two relatively small players on the European stage. One pointed out that widely held rumours of a hostile takeover bid for AG could now be dispelled.

The announcement comes in the wake of the failed 
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merger between Amro Bank of the Netherlands and Generale de Banque of Belgium. But 
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Amev and AG said the circumstances in this case were different.

The planned [image: image18.png]





 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET [image: image19.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=64595733&div=0&FILE=../session/" \l "Hit8" 

 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/nexthit.gif" \* MERGEFORMATINET [image: image20.png]




Amev will retain their current shareholding structure, as well as their listings on the Amsterdam and Brussels stock exchanges.
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merger - expected to be completed by the end of the year - will take the form of joint ventures at secondary holding company level. Both AG and 
'The structure can be compared to that of the Royal Dutch/Shell group,' Mr Bartelds explained yesterday.

Each company will assume equal control over the operating subsidiaries, which means that AG has agreed to pay 
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Amev BFr10.7bn to reflect the difference in the valuation of the two groups when its shareholdings in 
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Amev's assets are transferred. That amount will be paid over a period of 10 years.

The two groups will have a seat on each other's main boards with the organisation of the joint venture based on 'unity of management' in supervisory and management committees.

AG/
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 Amev will rank among the top 15 insurance companies in Europe, with overall revenues from premiums and financial revenues of around BFr268bn, total assets of more than BFr1230bn, and shareholders' funds (including unrealised capital gains) close to BFr147bn.

Mr Lippens said he did not expect any obstacle to be raised to the deal by the European Commission.

