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BELGIUM'S largest insurance company, Groupe AG, and 
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Amev, the third largest Dutch insurer, are to formally consummate their 
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merger next month.

Mr Maurice Lippens, AG chairman, and his 
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Amev counterpart Mr Hans Bartelds, yesterday revealed details of the joint group's new financial structure. They confirmed that seven and a half months of hard talking had been brought to a 'successful conclusion'.

The two sides have gone to Solomon-like lengths to retain their individual characters. However, at the same time, they claim the combined entity will be the first full European Community 
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merger in the financial services sector.

Implementing the association agreement - which will be put to both sets of shareholders on December 3 - will create an international group active in banking and insurance in 12 countries across four continents. 
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Amev/AG will be among the 15 largest insurers in Europe, with a balance sheet total of around Fl 62bn (Dollars 37.6bn), total income of about Fl 14bn and shareholders' equity of Fl 7.7bn.

Combined profits at the end of 1989 worked out at between Fl 658m and Fl 763m, depending on whose accounting policies are employed.

Under the agreements, each of the two companies will own a 50 per cent interest in the new group, plus certain assets which they will retain separately. A number of provisions will ensure that AG continues as the Belgian 'anchor' within the group of majority shareholders in the giant Belgian holding company Societe Generale de Belgique. The new structure is intended to preserve the Dutch character of the VSG Group, with whom 
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Amev merged in May.

The deal - which will be backdated to January 1 - recognises that 
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Amev's contribution to the enlarged group is worth Fl 1.15bn, more than that of AG. To compensate, the latter will pay half this difference via a combination of cash and new preference shares in a newly created AG subsidiary.

Mr Lippens and Mr Bartelds will be joint chairmen of a new executive board responsible for day-to-day management. They will link with the two parent companies via a new supervisory board.

Mr Lippens yesterday described the 
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merger as 'an aggressive, not a defensive, reaction to the challenge of 1992'. He drew attention to the wide discrepancy in premium rates within EC countries such as France and Italy, though he conceded that the overall direction of premiums in a single market would probably be down.
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 AMEV, the financial services group formed last year from the 
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merger of Belgium's largest and the Netherlands' third biggest insurers, unveiled a 4 per cent rise in net profit for 1990.

This was measured against a pro-forma consolidated income statement prepared for 1989. The two companies finalised their link-up in December, to be retroactive to the beginning of 1990. Groupe AG and NV 
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Amev each hold a 50 per cent share in the group.

To celebrate what it claims is the first full European Community 
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merger in financial services, the group has drawn up its balance sheet in European currency units (Ecu).

It earned Ecu393m (Dollars 464m) last year on turnover of Ecu6.3bn, against profits of Ecu373m from Ecu6.2bn in 1989. The advance looks slightly better in Ecus than in Belgian francs, in which it would have been only 2 per cent.

Dividends, paid out separately - and in national currencies - were raised from BFr150 to BFr165 by AG and from Fl 2.65 to F l2.85 by 
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Amev.

The group's co-chairman, Mr Maurice Lippens from AG, pointed out that, but for the weakness of the dollar, earnings would have risen by 5 per cent.

Results from the group's US operations - largely 
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AMEV-provided - had, however, shown a high return on turnover, and there had been a significant advance in the Spanish car insurance market.

A black spot was the cost of last year's storm damage in western Europe, which cost the group Ecu20m in Belgium alone.

While consolidating its position in its core markets in Belgium and the Netherlands, AG-
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 AMEV wants to reinforce its presence in Spain and the UK, and seek out new niches in the US.

Mr Lippens said that given the group's strong financial position he 'could envisage important acquisitions'.

AG is closely allied with Belgium's leading bank, Generale de Banque, as part of its 14 per cent holding in Societe Generale de Belgique, the country's leading holding company. 
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AMEV in 1989 merged with VSB, the largest Dutch savings bank.

