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Brambles Industries, the company that was created from the 
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merger of the Australian support services group and the industrial services division of 
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GKN, got off to an inauspicious start in its London market debut yesterday.

Shares in the company's London-listed arm slipped from an opening of 380p to 361p, valuing the group at Pounds 2.6bn.

In contrast, shares in 
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GKN rose 13 1/4p to 290 1/4p, valuing it at Pounds 2.1bn.

This confounded market expectations that many shareholders would sell their stake in "new 
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GKN", while retaining holdings in "new 
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Brambles".

Shares in 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image19.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=257589342&div=0&FILE=../session/" \l "Hit8" 
[image: image20.png]



GKN closed at 685p prior to the demerger, valuing the company at Pounds 4.95bn.

Some 57 per cent of the shares in the enlarged 
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Brambles are listed in Sydney, with the remainder in London.

Shares in the Sydney-listed company fell 1.8 per cent to ADollars 45.68 (Pounds 16.30), valuing it at about Pounds 3.8bn.
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GKN is expected to report a restructuring charge of up to Pounds 50m in its interim results tomorrow.

It is expected to report a fall in underlying half-year profits from Pounds 259m to between Pounds 190m and Pounds 205m, according to analysts.

They said the group was likely to relocate into a new head office.

"They are no longer a large FTSE 100 company and such a move would reflect the new reality," said one.

In May, 
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GKN revealed that a sharp decline in US car production had led to a fall in underlying profits of more than 20 per cent in the first four months of the year.

This has raised concerns about the health of its automotive division, which will account for more than 60 per cent of the slimmed-down group.

Analysts are expecting a further downturn in the division in the second half, with full-year operating profits expected to drop up to 30 per cent. The aerospace division, however, is expected to grow by 28 per cent, helped by the growth of its services business.
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Brambles reports profits for the year to June 30 next month.

Analysts are forecasting profits before goodwill amortisation and exceptional items of about Pounds 360m, compared with a pro forma Pounds 379m last time.

