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Brambles, the Australian logistics company, yesterday said its 
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merger talks with 
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GKN of the UK were continuing, but that there were many legal, tax, accounting and regulatory issues still to be resolved.
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Brambles also confirmed that the two companies - which are in talks over merging the Australian company with 
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GKN's industrial services activities - were considering a dual listing for the combined business.

This would involve 
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Brambles retaining its primary listing in Sydney, while 
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GKN's industrial service operations would be demerged into a new company with a primary listing in London that would issue shares directly to 
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GKN shareholders. This would allow shareholders to own familiar paper.

"Arrangements would be put in place to ensure that these two companies are operated as though they were a single economic entity under unified management," the compan-ies said in statements.

It was widely hoped the talks, which were announced more than a month ago, would have been resolved by now.

"This is not a straight-forward asset swap or purchase, but a complex deal because of the tax and legal implications," said Zafar Khan, an analyst at SG Securities in London. "Therefore it will take longer than usual to conclude."

John Fletcher, Bramble's chief executive who was due to retire next month, said he would stay until July 2 to oversee the move.

It is thought the UK engineering group, which is expected to emerge with a minority stake in the enlarged business, will provide the top management. CK Chow and David Turner, 
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GKN's chief executive and finance director, may swap their posts for the same jobs at the new entity.

There has been speculation that Marcus Beresford, managing director of 
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GKN's industrial services division, will replace CK Chow at the UK group.

The comments came as 
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Brambles announced a fall in interim net profits to ADollars 32.9m (Pounds 11.9m) against ADollars 185m last year, after taking a net exceptional charge of ADollars 149m for the writedown of a poorly performing equipment business it is trying to sell.

