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BOURSES DRIFTED lower yesterday on concerns that Tokyo would fall further, although there was little actual selling, writes Our Markets Staff.

FRANKFURT eased back in light trading as dealers considered Germany's 1992 Budget (due tomorrow) and interest rate prospects. Bonds fell again while, in equities, the FAZ index lost 5.30 to 677.53 at midsession and the DAX closed 13.87 lower at 1,605.04.

Mr James Cornish of County NatWest saw a dichotomy between fiscal and political desires in Bonn, with the Economics Ministry demanding subsidy cuts and its political masters wanting to delay. 'A fudge seems likely,' said Mr Cornish, 'with some of the cuts being balanced by increased spending.'

With inflation heading for 4 per cent, this would suggest an interest rate rise at Thursday's Bundesbank meeting. However, said Mr Cornish, the west German economy might be slowing down, and the Bundesbank wanted continued growth in west Germany to aid the east German recovery process.

He thought that the Bundesbank could compromise, lifting the discount rate by half a percentage point as a warning, but leaving the Lombard rate unchanged. The effect on equity market sentiment could be a repeat of what happened yesterday, with banks weak on the assumption that any rise in interest rates is bad for them, and steels and engineering lower on the economic slowdown that higher rates are likely to promote.

PARIS finished above its lows on mild bargain-hunting. The CAC 40 index closed 8.84 down at 1,714.30, after 1,697.55. Turnover was modest after Friday's FFr2.8bn.

Cap Gemini Sogeti (CGS), the computer services company, provided some excitement in a dull day, rising FFr10.60 or 3.4 per cent to FFr321. Its parent company, Sogeti, said that it was in talks with Daimler-Benz of Germany, which planned to take a 34 per cent stake.

Club Mediterranee dropped FFr14 or 3.2 per cent to FFr417. The leisure company said that, after the adverse effects of the Gulf War on its business, it should at least break even in 1991 compared with a net profit of FFr395m in 1990.

A block of 110,000 shares in Esso France was traded at FFr590 each late in the day. The stock fell FFr17 to FFr578.

MILAN ended mostly higher on late demand for blue chips, as professionals covered short positions. The Comit index rose 2.38 to 572.78 in volume estimated at more than Friday's modest L77bn.

The market leaders, Generali and Fiat, put in a respectable showing. Generali rose L55 to L32,250, pulling up the rest of the insurance sector. Ras, for example, rose L384 to L19,594.

Fiat gained L31 to L6,069, continuing the recovery which started late last week, and reached L6,140 after hours.

MADRID fell sharply in the wake of the plunge in Tokyo. The general index lost 4.08 or 1.5 per cent to 268.93 in light turnover of about Pta7bn, down from Pta12.2bn. Telefonica dropped Pta20 to Pta953.

STOCKHOLM's Affarsvarlden General index fell 5.0 to 1,127.2, in thin volume of SKr166m, down from Friday's SKr288m.
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Asea B free closed at SKr370, after SKr568 on Friday. Trading in [image: image12.png]
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Incentive AB. Adjusted for the split, [image: image9.png]
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Asea Brown Boveri, while the group's other industrial operations will be included in [image: image6.png]
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Asea AB will encompass mainly its 50 per cent stake in the Swiss-Swedish [image: image3.png]
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Incentive AB, ahead of the split which divides the company into two groups. The new [image: image1.png]
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Asea shares traded without the right to receive shares in the new Incentive shares will start on July 18.

MAvD: 8 juli 1991 was een soort ex-dividend date dus, of eigenlijk een ex-spin-off date!!!

