05 February 1999, The Financial Times , Page 24 (London Edition 2) 
COMPANIES & FINANCE: EUROPE: ABB simplifies share structure 
By TIM BURT, WILLIAM HALL
(No. of words: 454) 

Go to first hit 


[image: image1.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=236608365&div=0&FILE=../session/" \l "Hit2" 
ABB, the international engineering and technology group, is to simplify its structure by replacing four different types of securities with a single share, which will clear the way for an eventual full US stock exchange listing.

Goran Lindahl, 
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ABB's chief executive, said the decision to introduce one share with the same par value and voting rights, and replace the three holding company boards with just one, marked the "final step in fully integrating 
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ABB", following the 1988 
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merger of Asea of Sweden and Brown Boveri of Switzerland.

The announcement of 
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ABB's decision to modernise its share structure came with the release of the group's 1998 results, which saw an 11 per cent rise in net income, to Dollars 1.3bn. 
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ABB's power generation business nearly tripled its contribution, and all but one of the group's seven divisions posted higher earnings.

The delay in simplifying 
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ABB's share structure had become increasingly embarrassing for a company which prides itself on good corporate governance, and had begun to cast a shadow over 
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ABB's claim to have consummated one of the world's most successful cross-border mergers. 
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ABB had moved decisively towards its goal of becoming a "faster, more knowledge- and service-based global company", said Mr Lindahl. It had acquired several companies, of which the biggest was Elsag Bailey, and increased net income margins from 3.8 per cent to 4.2 per cent.
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ABB's inflow of new orders in 1998 slipped to SFr31.5bn (Dollars 22.3bn) and Mr Lindahl admitted that his earlier target of achieving Dollars 50bn of new orders by 2001 was obsolete because of the more challenging business environment and the changing business profile of 
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ABB.
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ABB remained committed to achieving average annual growth of at least 6 per cent, and increasing its net income margin from 4.2 per cent to between 6 per cent and 7 per cent by 2001.

Almost all 


 INCLUDEPICTURE "http://ft.chadwyck.co.uk/images/hit.gif" \* MERGEFORMATINET 
[image: image37.png]




 HYPERLINK "http://ft.chadwyck.co.uk/noframes/quick/fulltext?ACTION=byoffset&warn=N&OFFSET=236608365&div=0&FILE=../session/" \l "Hit14" 
[image: image38.png]



ABB's international competitors have modernised their share structures, and the efforts of 
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ABB's management to follow suit have been thwarted until now by the conflicting claims of the company's major shareholders, Sweden's Wallenberg family and the Schmidheiny family of Switzerland.
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ABB's Swiss and Swedish parent companies, had probably forced 
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ABB noted that Martin Ebner, a Swiss investor who had invested heavily in both ABB to simplify its share structure. Lex, Page 18

