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PITTSBURGH, April 12 /PRN/ -- Westinghouse Electric 
Corporation (NYSE: WX) and ABB Asea Brown Boveri Ltd. (ABB) of 
Switzerland today announced they have signed a memorandum of 
understanding to establish joint ventures to serve the power 
generation and the transmission and distribution markets in North 
America and in selected international areas. 
   The agreement was announced jointly by John C. Marous, chairman 
and chief executive of Westinghouse, and Percy Barnevik, president 
and chief executive of ABB. 
   In a joint statement, Marous and Barnevik said: 
   ''These partnerships will create increased opportunities to supply 
efficient solutions for generation and transmission of electric 
power to meet new demands from utility customers for energy savings, 
better utilization of plants and a better environment.'' 
   Westinghouse and ABB plan to form one partnership covering the 
manufacture, sale, service and maintenance of steam turbines and 
generators for regulated utilities in the U.S. and Canada. 
   They also will form a second partnership involving equipment for 
transmission and distribution (T&D). 
   Westinghouse will have 55 percent and ABB 45 percent of each 
partnership. In both cases, each partner will contribute the 
manufacturing plants and engineering and marketing organizations of 
its involved operations. In addition, Westinghouse will receive 
about $500 million from ABB for the two partnership interests. 
   Annual sales of the power generation activities of both companies 
to be involved in the partnership total about $700 million. The 
activities presently employ about 5,000 people. 
   The T&D partnership will include all transmission and distribution 
products currently sold in the U.S. and Canada by ABB and the 
worldwide T&D business of Westinghouse.  T&D products include power 
and distribution transformers, measurement and control products, 
relays, capacitors and high voltage switchgear products. 
   In 1990, in the T&D partnership, both parties will have the 
opportunity to reassess their ownership interests through a put 
(Westinghouse) and call (ABB) arrangement. 
   Combined annual sales of the proposed T&D partnership's activities 
are about $1.4 billion. The operations currently employ about 11,000 
people. 
   The formation of the partnerships is subject to the preparation of 
definitive agreements, approval by the boards of both parties and 
required government approvals. 
   Westinghouse, with headquarters in Pittsburgh, is a leading 
technology-based corporation serving industrial, construction and 
utility markets worldwide. Its principal business arenas also 
include television and radio broadcasting, financial services, 
electronic systems for defense, industrial systems, and other 
commercial activities. Westinghouse had 1987 sales of $10.7 billion 
and employs about 110,000 people. 
   ABB Asea Brown Boveri Ltd., with headquarters in Zurich, was 
created on Jan. 1 of this year with the merger of the activities of 
Asea AB of Sweden and BBC Brown Boveri Ltd. of Switzerland. With 
sales of $18 billion and 180,000 employees worldwide, ABB is one of 
the world leaders in electric engineering. 
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